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1. Cadl to Order

The meeting of the MAG Regional Council was called to order by Chair Keno Hawker at 5:08 p.m.

2. Pledge of Allegiance

The Pledge of Allegiance was recited.



Chair Hawker stated that Mayor Daniel Birchfield, Gila Bend, and Councilmember Dave Waldron as
proxy for Mayor Doug Coleman, Apache Junction, were participating via videoconference.
Councilmember Peggy Neely was attending via teleconference. Chair Hawker announced that
Councilmember Neely was now the Regional Council representative for the City of Phoenix. Chair
Hawker introduced proxiesfor themeeting: ViceMayor Jay Schlumfor Mayor Wally Nichols, Fountain
Hills, Councilmember Vicki Hunt for Mayor John Keegan, Peoria; and Councilmember Jini Simpson
for Mayor Ron Clarke, Paradise Vdley.

Chair Hawker noted materials at each place: For agenda item #5C, a copy of a comment that was
received via email; for agenda items #5E, copies of the Continuum of Care Committee goals and
rankings, whichwereapproved by the Committeeyesterday. Chair Hawker noted that parking validation
and transit tickets were available from staff.

Chair Hawker announced that this was the last Regiond Council meeting for three members.
Chair Hawker presented a Resolution of Appreciation to Mayor Dusty Hull that stated:

Whereas, Mayor Hull served the Town of Buckeye, and was el ected Mayor in 1998, and reel ected
in 2000, 2002 and 2004; and

Whereas, Mayor Hull served as a Member of the MAG Regional Council since 1998; and

Whereas, Mayor Hull championed theaccel eration of improvementsto State Route 85, whichwas
known for its high fatality rate, thereby making travel safer for those driving on this route; and

Whereas, Mayor Hull served as Mayor of Buckeye during a period of unprecedented growth,
when the Town's population of 5,100 in 1998 grew to 14,500 in 2004, a 184 percent increase.

Chair Hawker presented a Resolution of Appreciation to Mayor Wendy Feldman-Kerr that stated:

Whereas, Mayor Feldman-Kerr served the community of Queen Creek, appointed to the Council
in 1994, elected to the Council in 1996, elected Mayor in 1999, 2002 and 2004, and during her
term as Mayor, the Town’s population grew from 3,900 in 1999 to 11,200, an increase of 187
percent.

Whereas, Mayor Feldman-Kerr actively served on the MAG Regional Council since 2000, and
was Chair from 2002 to 2004, and aso served on the Regional Council Executive Committee
from 2002 to 2006, and

Whereas, Mayor Feldman-Kerr diligently served onthe M A G Governance Task Force, whereshe
championed business participation in the transportation planning process and greater citizen
involvement through the implementation of the first Regiona Town Hall, and



Whereas, Mayor Feldman-Kerr demonstrated her leadership skills by staunchly supporting
Proposition 400 in the face of fierce opposition, which laid the foundation for transportation
improvements in the MAG Region for the next 20 years, and

Whereas, Mayor Feldman-Kerr strove to increase communication and through her efforts,
enhanced the relationships with member agencies and the private sector, and

Whereas, Mayor Feldman-Kerr will be remembered asaMember of theMAG Regional Council
who led the organization through a period of great transition and laid the cornerstone for a
community-based planning processthat will benefit future generations.

Chair Hawker presented a Resolution of Appreciationto Mayor Woody Thomas that stated:

Whereas, Mayor Thomasserved the City of Litchfield Park, elected Mayor in 2000 and reel ected
in 2002 and 2004, and

Whereas, Mayor Thomas actively served on the MAG Regional Council since 2000, and was
Vice Chair from 2004 to 2006, and also served on the Regional Council Executive Committee
from 2002 to 2006, and

Whereas, Mayor Thomas resolutely served on the MAG Governance Task Force, which charted
anew direction for MAG, and

Whereas, Mayor Thomas served as a charter member of the Transportation Policy Committee,
whoseintensivedeliberationswereinstrumental inachieving regional consensusfor the Regional
Transportation Plan that set the foundation for the election to extend the one-half cent sales tax
for transportation, and

Whereas, Mayor Thomas demonstrated hisleadership by championing the causeof commuter rail
in the MAG Region as a viable option for transportation, and

Whereas, Mayor Thomas will be remembered as a Member of the MAG Regional Council who
worked with the greater regional community to build a quality region for future generations

Chair Hawker thanked them for their serviceto the MAG region.

Call to the Audience

Chair Hawker noted that accordingto MAG’ s public comment process, members of the audience who
wish to speak are requested to fill out public comment cards. The opportunity for public comment is
provided to members of the public to address the Regiona Council on items not scheduled on the
agendathat fall under the jurisdiction of MAG, or on items on the agenda for discussion but not for
action. Citizenswill berequested not to exceed athree minute time period for their comments. A total
of 15 minuteswill be provided for the Call to the Audience agendaitem, unless the Regiona Council



requests an exception to this limit. Those wishing to comment on agendaitems posted for action will
be provided the opportunity & the time the item is heard.

Chair Hawker recogni zed public comment from Dianne Barker, who took acompressed natural gasbus
to the meeting and was going to rideshare home. She said that she has been coming to MAG meetings
for yearsand has saved alot of material. Ms. Barker requested that MAG follow thefederal rulesor not
accept the federal funds. She said that MAG might believe it is following the rules, but MAG is not
doing congestion management. She said that CMAQ fundingis being based on cost effectiveness, not
congestion management. Ms. Barker requested that MAG table approval of thisitem. She said that
5309 funds paid for alternatives analysis, which is not supposed to be done. Ms. Barker stated that
projectsthat receive CMAQ funds should have CM S scores. Chair Hawker thanked Ms. Barker for her
comments.

Executive Director’ s Report

Dennis Smith stated that the invitationsto the 2006 Desert Peaks Awardswill be mailed out shortly. He
said that the Awardswill be held June 28, 2006 at the Chase Bank Building following the June Regional
Council meeting.

Mr. Smith stated that Transportation Policy Committee nomination letters are due June 14, 2006. He
advised that the Regional Council will appoint the Chair, Vice Chair, and members at the June 28, 2006
Regional Council meeting.

Mr. Smith stated that the PublicHearing Air Quality Conformity ontheMAG TIPand RTPisscheduled
for 5:00 p.m. on June 15, 2006 in the Saguaro Room. The hearing will be preceded by an open house
at 4:30 p.m.

Mr. Smith introduced a new MAG employee, Monique de los Rios-Urban, Senior Performance
Monitoring Program Manager. Mr. Smith noted that Ms. delos Rios-Urban cameto MAG fromthe City
of Scottsdale. Prior to that, she worked at MAG. Mr. Smith stated that in addition to performance
monitoring, sheisworking on the Regional Governmental Service Center. Chair Hawker thanked Mr.
Smith for his report.

Approva of Consent Agenda

Chair Hawker stated that public comment is provided for consent items. Each speaker isprovided with
atotal of threeminutesto comment on the consent agenda. After hearing public comments, any member
of the Council canrequest that anitem beremoved from theconsent agendaand considered individually.
He stated that agenda items #5A, #5B, #5C, #5D, #5E, #5F, #5G, #5H, and #5l were on the consent
agenda.

Chair Hawker asked members if they would like to remove any item from the Consent Agendato be
considered individually.



Mayor Waterman requested that agendaitem #5G beremoved from the Consent Agenda. Chair Hawker
requested that agenda item #5H be removed from the Consent Agenda.

Hearing no further requests, Chair Hawker called for a motion to approve consent agenda items #5A,
#5B, #5C, #5D, #5E, #5F, and #51. Vice Chair Thomas moved, Mayor Dunn seconded.

Beforeavotewastaken, Chair Hawker recognized public comment from Larry Landry, representing the
Salt River Pima-Maricopa Indian Community. Mr. Landry referred to the letter he emailed regarding
agendaitem #5C. He said that his comments were not to request disapproval of theitem. Mr. Landry
stated that the Salt River Pima-Maricopalndian Community had several meetingswiththe City of Mesa
and Maricopa County regarding the three Salt River crossing bridges (M cKellips, Dobson and Gilbert)
and improvementsto McKellipsRoad which areinthe MAG Arteria Life Cycle Program. Mr. Landry
stated that the agencies cameto an agreement that was not communicated to MAG. Mr. Landry stated
that when he noticed the AL CP included the proposed construction date for the three Salt River Pima-
Maricopa Indian Community bridge projects had been moved from 2011 to 2015, he sent aletter that
accurately reflected the agreement between the City of Mesa, the Salt River Pima-Maricopa Indian
Community and the County. He indicated that the Salt River Pima-Maricopa Indian Community is
willing to work this issue through the MAG TRC and TPC process. Mr. Landry stated that the Salt
River Pima-Maricopa Indian Community would never have agreed to move the projects from 2011 to
2015. Hesaid that if approval tonight is binding, he would request adday until the parties could meet
and then bring back theitem. Mr. Landry stated that this problem was a result of a miscommunication
by the lead agency and was inconsistent with the agreement.

Mr. Smith clarified that the item was on the agenda for information and discussion, not for action. He
stated that Mr. Landry was correct, the lead agency, Maricopa County, communicated the information
on the projectsto MAG. Mr. Smith advised that if the projects need to be changed, thereis a process
to examinetha. He saidthat changes could be brought back in the Spring when the TIP is being built.

Chair Hawker stated that he wanted to ensure this meetsthe TPC guidelinesfor delaying and advancing
projects. Mr. Smith stated that the County moved its projectsback and thiswill require an examination
withthe cash flow. Chair Hawker commented that theremay be economies of scalein constructing this
as one unit instead of three. He added that delay may be advantageous so they could be built
smultaneously. Chair Hawker stated that thefirst step isto do the engineering work and hewould like
to proceed on moving this forward.

Eileen O’ Connell, MAG staff, stated that the MAG committee process on the FY 2007 ALCP starts
tomorrow at the MAG TRC meeting. Ms. O’ Connell stated that projectswill be updated annually and
piggyback with the TIP schedule. Projects outside the FY 2013-2026 TIP schedule have a February
schedule to be updated. Ms. O’ Connell indicated that she thought the FY 2007 ALCP would move
forward and then those projects would be revisited.

Hearing no further comments, Chair Hawker called for avote on the motion to approve the consent
agenda items#5A, #5B, #5C, #5D, #5E, #5F, and #51, which passed unanimoudly.
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Approval of the April 26, 2006 Meeting Minutes

The Regional Council, by consent, approved the April 26, 2006 meeting minutes.

Proposed Amendment and Administrative Adjustment to the FY 2006-2010 Transportation
I mprovement Program for Highway Projects

The Regiond Council, by consent, approved a TIP Amendment to add two regionally funded
environmental studiesto FY 2006 and an Admini strative Adjustment to change the funding on four FY
2006 and 2007 ADQOT freeway interchange construction projectsfrom State and Local fundsto Federal.
Since approval of the FY 2006-2010 MAG Transportation Improvement Program (TIP) on July 25,
2005, ADOT has requested funding changes to four freeway interchange construction projectsthat are
currently programmed in FY's 2006 and 2007 of the TIP with State and/or Local Funds. In addition,
ADOT hasrequested the addition of two regionally funded environmental studieson 1-10 between Loop
101 (Agua Fria Freeway) and Loop 303 and from Loop 303 to State Route 85 to FY 2006. The four
construction projects are aready listed in the current TIP and any material cost increases have aready
been approved as part of aprior Regional Council action. Therefore, a TIP Amendment is not required
for themto proceed and air quality conformity isnot affected, but an Administrative Adjustment isbeing
processed to formally notify all interested parties of the proposed change to federal funding. However,
the two studies are new additions to the TIP and an Amendment is required, although both studies are
regarded as exempt for air quality conformity purposes. The MAG Transportation Review Committee
and the MAG Management Committee recommended approval of the proposed Amendment and
Administrative Adjusgment to the FY 2006-2010 TIP.

Status Report on the Arterial Life Cycle Program

Each quarter, MAG staff will provide member agencies with an update on projectsin the Arterial Life
Cycle Program (ALCP). As the program progresses, the information provided in this report will be
updated. Thisisthefirst Status Report, January — March 2006, and includes changes to the approved
October 26, 2005 ALCP that are in the Draft FY 2007 ALCP, a status report on ALCP Projects, an
ALCP Revenue/Financial Section, and an upcoming ALCP schedule. Thisitem wason the agendafor
information and discussion.

Conformity Consultation

MAG is conducting consultation on a conformity assessment for an amendment to the FY 2006-2010
MAG Transportation Improvement Program. Theamendment includesfunding changestofour Arizona
Department of Transportation freeway interchange projectsthat are currently programmed infiscal years
2006 and 2007. In addition, the amendment includes two new Interstate-10 environmentd studiesin
FY 2006. The amendment includes projects that may be categorized as exempt from conformity
determinations and minor project revisions that do not require a conformity determination. Thisitem
was on the agenda for consultation.
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Department of Housing and Urban Devel opment Stuart B. M cKinney Continuum of Care Consolidated
Application Process for Maricopa County

In April 2006, the MAG Continuum of Care Regiona Committee on Homelessness received 48
applications from nonprofit organizations in the region for Department of Housing and Urban
Development (HUD) homeless assistance funding. The application rating and review process was
administered by the Valley of the Sun United Way and presented to the M A G Regional Council onApril
26, 2006. OnMay 15, 2006, the Continuum of Care Planning Subcommittee reviewed thefinal rankings
and ending homel essnessgoal sand recommended them for approval by the Continuum of Care Regional
Committee on May 22, 2006. The goalswill be provided to the Regional Council for information and
discussion. The application, recommendations, goals and rankings are due to HUD on May 25, 2006.
Thisitem was on the agenda for information and discussion.

Participation on the Human Services Transportation Coordination Stakeholders Group

On May 10, 2006, the M anagement Committee formed aHuman Services Transportation Coordination
Stakeholders Group, as part of the MAG Human Services and Senior Transportation Assessment and
Coordination Project. The Group will provideinput for the coordination plan to assess human services
transportation needs, conduct an inventory of available services, and develop coordination strategies.
It is envisioned that the Group will represent human services agencies, dderly mobility stakeholders,
service providers in the region, individuals who support United We Ride objectives, key decision-
makers, and peoplewilling to assumeleadership positionson coordinationissues. TheRegiona Council
was requested to assist in providing appropriate representation for the Group.

Update on the Regional Governmental Service Center

The Regional Council, by consent, ratified the Executive Committee action to authorize the Executive
Director to enter into the following contracts. 1) Real Estate Legal Services with Mariscd, Weeks,
Mclintyre & Friedlander at arate of $250 per hour for real estate services and $175 per hour for genera
oversight; and 2) Project Management Serviceswith 3D/l Group at arate of $95 per hour, not to exceed
$100,000 for the first year. At the April 17, 2006 Executive Committee meeting, staff was directed to
meet with the neighborhood for the site at 1st Avenue and McKinley before entering into contractswith
professonal services consultants. Since that time, staff has met with the President of the Roosevdt
Action Association (RAA). It isanticipated that apresentation will be made at the June RAA meeting.
Staff has also met with representatives from the Phoenix Community Alliance and the Downtown
Partnership to discuss preliminary ideasregarding the site. Several ideas are being discussed to address
the interface with the proposed parking structure and the adjoining neighborhood on 2nd Avenue,
including residential and/or retail construction. At the May 15, 2006 Building Lease Working Group
and Regional Council Executive Committee meeting, approva was provided to proceed with project
management and legal service. Staff indicated at the meeting that significant expenditures would not
be incurred in these areas before the next RAA meeting and Regional Council Executive Committee
meeting in June.



B5H. MAG 208 Water Quality Management Plan Amendment for the Town of Buckeye Anthem at Sun
Valley South and Tartesso East Water Reclamation Facilities

This item was removed from the Consent Agenda.

The Town of Buckeye has requested that MAG amend the 208 Water Quality Management Plan to
include the Anthem at Sun Valley South and Tartesso East Water Reclamation Facilities. The Anthem
at Sun Valley South Facility would have an ultimate capacity of 4.5 million gallons per day (mgd) and
reclaimed water would be disposed of through reuse, recharge, and an Arizona Pollutant Discharge
Elimination System (AZPDES) Permit discharge. The receiving stream for the AZPDES Permit
discharge would be an unnamed wash tributary to the White Tanks Wash. Flow from the White Tanks
Wash would beretained in the Flood Retardant Structure (FRS) No. 1 on the north side of Interstate 10.
The FRS No. 1 isdesigned to retain flows from approximately the 100-year storm event. Beyond this
storm event, flow would be discharged from the FRS No.1 into the Hassayampa River. The Tartesso
East Facility would have an ultimate capacity of 9.6 mgd and reclaimed water would be disposed of
through reuse, recharge, and an AZPDES Permit discharge. The receiving stream for the AZPDES
Permit discharge would be an unnamed wash. Flow from the wash would beretained in the FRSNo. 1
on the north side of Interstate 10. Beyond the 100-year storm event, flow would be discharged from the
FRSNo. 1 into the HassayampaRiver. The Maricopa County unincorporated areaiswithinthree miles
of both projects, and the County has indicated no objections. The MAG Water Quality Advisory
Committee and the MAG Management Committee recommended approval of the Draft 208 Plan
Amendment.

Chair Hawker stated that he had two questions on this item. His first question: Would the Town of
Buckeye agreeto a stipulation that water being recharged would be used to offset the Central Arizona
Groundwater Repl enishment District obligations? He said that he did not think thereisastipulation that
recharged water hasto fulfill those obligations. Chair Hawker asked why isit was not in the agreement.
Chair Hawker commented that without that stipulation, the devel opers could recharge water and use it
for watering golf coursesand other usesand would not haveto fulfill groundwater replenishment district
obligations. Chair Hawker’s second question: Was the arterial grid capacity evaluated to determine if
there are options to overloading I-10 or state highways to get traffic in and out of the areas that these
plants might service? Mr. Smith responded to Chair Hawker’s second question. He said that the
Regional Council took action to participate with the Town of Buckeye and neighboring communities
on the Hassayampa Study to examine the roadway network and access to I-10 in the area. Mr. Smith
noted that in addition, the FY 2007 Work Program includes a study in the Buckeye and Goodyear area
that wraps around Pinal County. He stated that al of the high growth areasin the Southwest Vdley are
now or will beunder study.

Sheila Logan, of CM X, the project engineer, stated that one stipulation as part of the development
agreement isthat the devel opers arerequired to turn over any groundwater recharge creditsto the Town
of Buckeye, whichwould ownand operatetherechargefacility. Chair Hawker asked if the Townwould
usethe effluent for rechargeto fulfill the obligation and not useit for other purposes. Ms. Logan replied
that the Town would own the effluent and the devel opers would have the option to purchase back some
of the effluent for irrigation. She said that recharge facilities are required by the Town as a part of the
wastewater treatment plant. Ms. Logan noted that effluent that is not purchased back by the devel oper
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would be owned by the Town. Char Hawker stated that he did not want the effluent to be purchased by
developersfor irrigation and other amenities and that he wanted the used groundwater to recharge the
table. Chair Hawker indicated that for this reason, he would vote no. He remarked that unless a
principleis established that the groundwater withdrawn be replaced with water recharged into the same
aquifer, it will be out of balance.

Vice Chair Thomas commented that if he understood the water cycle in place, if the reuse of effluent
isprohibited, therewould be an ability to pump more groundwater for golf courses. Inthe Hassayampa
River Valley, alarge portion of water used for lawn activity will ultimately rest back into the alluvial
drainage system. Vice Chair Thomas explained how the water is just under the surface of the
HassayampaRiver, whichisdry in one place, flowing in another, then becomes dry at another location.
He stated that most reuse water, whether it goes to a recharge plant or to agricultural activities and
irrigating golf courses, would have that recharge activity into that same system. Chair Hawker noted
that this would not happen to the same degree. Vice Chair Thomas replied that was correct, it would
not be to the same degree; however, it would still offset the amount of water that could be pumped out
of the ground to keep lawns green.

Mayor Dunn asked if this area was subject to the Groundwater Management Act. He wondered if we
werelooking @ thetreesinstead of theforest in regard tothe groundwater level. Ms. Logan replied that
the areaisin the Active Management Area. Mayor Dunn asked if the law would need to be followed.
Ms. Logan replied that there are limits on the amount of irrigation water, whether effluent or
groundwater, applied to golf courses as part of the Third Management Plan.

Chair Hawker stated that as part of the Active Management Area, ajurisdiction has a 100-year water
supply and also has a replenishment obligation to maintain the water table. He stated that this is
groundwater, not river water that isfamiliar to most people. Chair Hawker stated that it isimportant
that water being pumped out of the ground is then recharged and it is not being used for ancillary
purposes. Ms. Logan stated that the Arizona Department of Water Resources is conducting a study of
the Hassayampa River Basin and until completion of the study has held up some of the assured water
supply applications for that reason.

Mayor Hull movedto approvethe MA G 208 Water Quality M anagement Plan Amendment for the Town
of Buckeye Anthem a Sun Valley South and Tartesso East Water Reclamation Facilities. Vice Chair
Thomas seconded, and the motion carried, with Chair Hawker voting no.

MAG 208 Water Quality Management Plan Amendment for the Service Area Expansion of the

Litchfield Park Service Company Pam Valley and Sarival Water Reclamation Facilities

This item was removed from the Consent Agenda.

The Town of Buckeye, the City of Glendale, and Maricopa County have expressed interest in the
provision of sewer service by the Litchfield Park Service Company Palm Valley and Sarival Water
Reclamation Facilities |ocated in the Goodyear Municipal Planning Areato developments within their
planning areas. The facilities are identified in the current MAG 208 Plan with reserve capacity to
accommodate the sewer service needs of these developments. The cities of Goodyear and Surprise are
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within three miles of the project, and both have indicated no objections. The MAG Water Qudity
Advisory Committee and the MAG Management Committee recommended approval of the Draft 208
Plan Amendment.

Mayor Watermanindicated that he did not object to the project in concept, because histown might want
to entertain the provision in the future; however, he objected to one of the cities participati ng.

Mayor Dunn moved to approve the MAG 208 Water Quality Management Plan Amendment for the
Service Area Expansion of the Litchfield Park Service Company Pam Valley and Sarival Water
Reclamation Facilities. Vice Chair Thomas seconded, and the motion carried, with Mayor Waterman
voting no.

Approval of the Draft FY 2007 MAG Unified Planning Work Program and Annual Budget

Becky Kimbrough, MAG Fiscal Services Manager, provided an update on the Draft FY 2007 MAG
Unified Planning Work Program and Annual Budget. She noted adjustments made since the
presentation in April. Ms. Kimbrough stated that $260,000 in 2005 FTA planning funds have been
added. She said that thereis a placeholder in the budget for thelocal state database project; it is still
under review and may be revised or deleted. Ms. Kimbrough noted that the budget will be revised to
reflect the services for the MA G building approved in the consent agenda. She stated that there might
be an expense to replace MAG’s main copier. Ms. Kimbrough stated that this copier, used for major
copy jobs, isnow breaking down frequently. Ms. Kimbrough noted that the cost for amachine with the
same capabilities is projected to be approximately $100,000.

Ms. Kimbrough stated that the dues and assessments will be recalculated when the final population
numbers from the Census Survey are received a the end of June 2006. She said that a formal
compensation study ontheMA G salary schedul ewas performed by an outside consultant. Adjustments
to the MAG salary schedule were made based on the approved recommendations from this study. The
recommendations from this study included adding acareer ladder for the analyst, engineer and decision
support positionsand amoredetailed review of themodeling positionswhich have been difficult to hire.
Ms. Kimbrough advised that thereisno fiscal impact tothe budget asthe result of the recommendations
from the MAG Compensation Study. She stated that there are no requests for additional full-time staff
positionsfor FY 2007. Ms. Kimbrough stated that the proposed budgeted personnel costsreflect a7.65
percent increase from FY 2006. She added that overhead costs are just about the same as FY 2006.
Chair Hawker thanked Ms. Kimbrough for her report and asked members if they had questions.

Mayor Shafer asked for clarification of the type of copier that would cost $100,000. Mr. Smith noted
that this copier is capable of handling a great volume of copying, and can do collated stapled subsets,
which is needed for complex copy jobs, such as the Management Committee and Regional Council
agendas. Without thisfeature, the agendas would haveto be hand collated. Mr. Smith noted that MAG
staff will try to use the machine for another year; however, the copier has been down for repairs quite
frequently--30 percent of the time in the past two months. He advised that this type of copier is very
expensive and hard to find. Staff has been told that a copier with similar capabilities was available at
Costco and had afootprint of 28 feet.
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Chair Hawker asked if the annual copy count could be provided. Mr. Smith reported that the copier
made more than one and one-half million copies last year.

Mayor Berman stated that he had been a sdesman for Xerox copiers and he did not think copiers were
that costly. He asked the brand of copier. Ms. Kimbrough replied that it was a Kodak 110. Mayor
Berman asked the age of the copier. Ms. Kimbrough replied that it was a 1997 model.

Mayor Feldman-K err expressed her appreci ationthat the budget had devel oped intoamoreuser-friendly
document than it used to be.

Chair Hawker said that he appreciated theconversion of theinflation factor to the consumer priceindex.

Vice Chair Thomas stated that the budget had been reviewed with the Executive Committee ninetimes.
He said that he was pleased the Commuter Rail Study was included in the Work Program.

Vice Chair Thomas moved to approve the resolution adopting the Draft FY 2007 MAG Unified
Planning Work Program and Annual Budget and the member dues and assessments, pending recei pt of
the 2005 Census Survey numbers. Mayor Cavanaugh seconded, and the motion carried unanimously.

Census Survey Update

Mr. George Pettit, Gilbert Town Manager, and Chair of the Census Survey Oversight Committee,
expressed his appreciation for the opportunity to work with member agency staffs on the 2005 Census
Survey effort. He explained that when the process began in 2002, it was recognized that thiswould not
be a typical census because of the magnitude of work and potential cost. Mr. Pettit stated that the
Subcommittee on Population Options worked on determining September 1, 2005 as the Survey date so
as to capture as much population as possible. He noted that in December 2003, the Regiond Council
approved proceeding with asurvey, which was estimated to result in a 95 percent accuracy rate plus or
minus 2 percent. Mr. Pettit noted that the Survey was made more affordable due to the 13 member
agenciesthat provided addresslists. He thanked the City of Phoenix for its leadership and funding of
the census media and public outreach campaign.

Mr. Pettit stated that the Census Survey Oversight Committee had several meetings over many months
to work on preparation and implementation of the Survey. Mr. Pettit stated that the Census Bureau met
with staff regularly and member agency staff provided them with theresourcesand support to maketheir
work possible. Mr. Pettit stated that the Survey wasno small task and required agreat deal of gaff time
and dedicated work. He expressed appreciationto Dennis Smith for assigning Heidi Pahl, MAG staff,
to the effort.

Heidi Pahl provided an update on current 2005 Census Survey activities, including member agency
appeal and review, the Census Bureau’ s follow-up operation, and the submittal of survey results. She
then addressed the member agency appea and review process. Upon receipt of the 2005 Census Survey
preliminary results, member agencies that felt their group quarters population count was inaccurate,
wrotealetter to the Bureau appealingthe count. Ms. Pahl stated that member agenciesthat had questions
or concerns about their housing unit population and/or count of housing units, wrote a letter to the
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Bureau stating their concern and requested that the Census Bureau review the issue. She said that three
group quarter appeal |etterswere submitted and 13 housing unit review letterswere submitted. Ms. Pahl
stated that six agencies submitted additional housing unit addresses, which totaled 7,500 units. She
noted that the Census Bureau is reviewing all |etters and will consider them when preparing the final
results.

Ms. Pahl stated that the Census Bureau has redeployed staff inthe field to resurvey asample of housing
units in order to validate their preliminary results. The Census Bureau is concentrating on units
previoudy identified as vacant and on unitsin areas with a disproportionate number of low persons per
household. She advised that the Census Bureau is also surveying a sample of the 7,500 additional
housing units identified by member agencies. Ms. Pahl stated that all census field work is being
conducted by personal visit. Thereis no telephone or mail component for this follow-up operation.

Ms. Pahl stated that after thefieldwork iscomplete, the Census Bureau will process, review and eval uate
the results and determine whether changes to the preliminary results are needed. According to the
Census Bureau the resurvey effort and any necessary revisions that result from it will be completed by
June 30, 2006.

Ms. Pahl stated that because state law requires that census figures be provided to the applicable state
agenciesby May 1, 2006, MAG has transmitted aletter and the preiminary population numbersto the
Arizona State Treasurer, Director of the Arizona Department of Revenue, and the Director of the
ArizonaDepartment of Transportation. Whenthe CensusBureau providesthefinal 2005 Census Survey
results, MAG will submit those results to the appropriate state agencies by June 30, 2006. Ms. Pahl
noted that the state hasindicated they will accept and make any necessary adjustmentsto the distribution
of revenue based on these results. Chair Hawker thanked Ms. Pahl for her report and asked members
if they had quegtions.

Chair Hawker asked if therewereany lessonslearned from the Census Survey process. Mr. Smith stated
that he had been invited to participate asamember of the Arizona Data Estimates and Projections Task
Force. He explained that the Task Force will evaluate best practices for population and employment
estimates and projectionsin other states and recommend enhancementsto the estimates and projections
process of Arizona Mr. Smith noted funds that have been expended for mid-decade censuses: $4.6
million in 1985, $9.6 million in 1995, and $8.1 million in 2005. He noted that dl of these funds were
spent because of the lack of confidencein the state numbers. Mr. Smith advised that unless the state
process is changed, the region will have to make a decision on the next mid-decade census about the
year 2011.

Chair Hawker asked if the DES numbers were over- or under-estimates. Mr. Smith replied that the
survey numbers could very well be correct. He commented that there is a need to find out the best
practices and implement them in Arizona.

The Sun Corridor: Arizona s Emerging Megapolitan Area

Robert Lang, Professor and Director of the Metropolitan Ingtitute at Virginia Tech, addressed the
Council on Megapolitan areasin the United States. Professor Lang explaned that a Megapolitan Area

-12-



combines at least two contiguous metropolitan areas and is projected to have more than 10 million
residents by 2040. As of 2003, Megapolitan Areas contained less than one fifth of al land areasin the
lower 48 states, but captured more than two-thirds of thetotal U.S. population, with almost 200 million
people.

Professor Lang stated that the Arizona Sun Corridor extends from Prescott to SierraVista, and has ten
Urban Realms. He said that statistically, the Phoenix and Tucson metropolitan areas have already
merged. Professor Lang then explained how the Census Bureau defines these areas. Professor Lang
displayed achart of the Megapolitan areas’ population and growth rates. Hestated that the ArizonaSun
Corridor had the highest growth rate from 2000 to 2004. Professor Lang noted that the Arizona Sun
Corridor ispresently one of thesmallest Megapolitan areas, but will be larger that Chicago and the Bay
Area by 2050.

Professor Lang reviewed the Metropolitan Hierarchy: Metropolitan, such as Pittsburgh or Boise;
Metroplex: two or more metropolitan areas that share overlgpping suburbs but principal cities do not
touch, such as Dallas/Ft. Worth or Washington/ Baltimore; Corridor Megapolitan: two or more
metropolitan areas with anchor principal cities between 75 and 150 miles apart that form an extended
linear urban areaalong an Interstate, such asthe Arizona Sun Corridor; Galactic Megapolitan: three or
more metropolitan areas with anchor principal cities more than 150 miles apart that form an urban web
over a broad area that is laced with Interstates, such as the Great Lakes Crescent; Megaplex: two
Megapolitan areas that are proximate and occupy common cultural and physical environments and
maintain dense business linkages, such as the Great Lakes Crescent, the Arizona Sun Corridor and
Southern California.

Professor Lang displayed a map that outlined the Arizona Sun Corridor. He spoke about how the job-
rich Orange County, California arearesulted in employees commuting from their homesin Riverside.
He said that the worst trafficis in the linking space between the two areas. Professor Lang stated that
the Arizona Sun Corridor is ahead on planning.

Professor L ang then described thetypes of Urban Realmsin ArizonaSun Corridor. Professor Lang said
that Phoenix has six Urban Realms--Central Valley, East Valley, West Valley, Northeast Vadley,
Northwest Valley, and Mid Corridor. The Urban Core Realm is the original core of metropolitan
development. Cores are dense and often built out, such as the Central Valley. The Favored Quarter
Realm isthe most affluent realm containing upscal e housing, retail, and office space; an exampleisthe
Northeast Valley. The Mauring Suburb Realm includes rapidly devel oping suburbs with mature older
sections and booming edges, such as the East Valley and West Valey. The Emerging Exurban Realm
includesthe most scattered and detached urban devel opment in theregion, such astheNorthwest Valley
and Mid Corridor. Exurbs contain the most affordable housing. Professor Lang added that Tucson has
Four Urban Realms--Tucson Vdley, Foothills, Santa Cruz Valley, and San Pedro Vdley.

Professor L ang addressed the popul ation and empl oyment demographics, construction, and investments

in Arizona s Sun Corridor. He noted that the average house endures for 150 years-onger than a power
center. Therefore, agreater commitment is being made with housing than with retail .
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Professor Lang review the policy implications for Megapolitan areas. The Megapolitan Interstate
Network is Designed for Inter- not Intra-Metropolitan Trips. Professor Lang noted tha the federa
government tried to provide access to remote areas with the federal interstate sysem. He sad that a
four-lane capacity design was used as the standard throughout the system; therefore, the capacity was
the same in asmall rural areaas in a metropolitan area. Professor Lang stated that this design was
sufficient for the 1950s, but not for 2010. Professor Lang said that Megapolitan-level policies are
needed for transportation, environmental and economic development. Plans are needed for Urban
Realms—each realm needs some measure of autonomy. Realms also need more effective integration
and coordination.

Professor L ang addressed the policy implicationsfor specific Urban Realms. For Core Realms, theinfill
and redevelopment of principal cities; for Favored Quarter Real ms, job/housing balanceand affordable
housi ng; for Maturing Suburbs Real ms, creating mixed-use centersin principal cities; and for Emerging
Exurban Realms, open space preservation and clustered devel opment. Chair Hawker thanked Prof essor
Lang for his report and asked members if they had questions.

A member of the audience asked if the cost of abarrel of oil was impacting commuter sheds and
affecting development patterns. Professor Lang replied that 20 years from now, with broadband
capabilities, therewill beagreater share of business conducted remotely. However, thiswill not replace
the face to face contact that facilitates business development. Professor Lang stated that the percentage
of commuteswill bereduced dueto space-defeating technology. If electric capacity iseasier tofind then
therewill be more people commuting in electric vehiclesby 2030. Professor Lang also mentioned that
countries like Brazil have energy independence with sugar. He added that corn has one-eighth the
efficiency of sugar. Professor Lang commented that thereis alot of adaptability in the environment.

Vice Chair Thomas asked if there had been a study or information on the difference between affordable
housing and affordableliving inthe exurbs. He commented that aspeopl eget farther away, thereisless
opportunity to follow the model. Professor Lang stated that this region’ s remote places do not follow
atypical pattern. Here, the fringe is Prescott Valley which is expensive. People in the region are
competing against those in the nation who are using it as aresort. He said that this region is different
that the eastern metro areas, where the edges are rural.

Vice Chair Thomas asked Professor Lang to describe how the government can influence growth.
Professor Lang said that hethought it varied. He stated that he thought bodies|like the Regional Council
are important. Professor Lang stated that the government is influential in terms of understanding
capacity and providinginfrastructure. Hestated that planning at the Megapolitan level isnot everything.
At that level, it is mostly about transportation, environmental impacts, and economic development.
Professor Lang gave as an example combining the Tucson medical school with the Phoenix market
shows that the region did not think competitively, but cooperatively. He stated that everyone is
competing in aglobal economy. Uniting with those with similar interests and stakes in growth makes
more sense than being rivals.
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9. Legidative Update

Matt Clark provided an update on legislative issues of interest. He reported that thereis hope for a
compromise on eminent domain. Mr. Clark reported that the $948,000 needed to fund the trave
reduction programs for another year was agreed to by both the House and the Senate. He added that
funding for the program will be induded in the final budget.

Mr. Clark stated that aseparate account has been set up within ADOT for morethan $300 million from
the budget surplusto be used for freeways and highways. It is stipulated that the funding hasto be used
in cooperation with the Regional Transportation Plan. Mr. Clark noted that the Maricopa County region
will receive 60 percent, the Pima County area 16 percent, and the remainder of the state 24 percent of
the funds,

Mr. Clark stated that the budget may wrap up thisweek, but likely it will be next week or the week after.
Mr. Clark reported that the Governor signed HB 2206, which removes the statutory cap of $1.3 billion
on HURF. HCR 2001, which will put a measure on the 2006 ballot to increase bonding capacity from
six percent to 20 percent, will likely pass with the entire budget package. Chair Hawker thanked Mr.
Clark for hisreport.

10. Comments from the Council

An opportunity was provided for Regional Council members to present a brief summary of current
events. TheRegional Council isnot allowed to propose, discuss, deliberate or take action at the meeting
on any matter in the summary, unless the specific matter is properly noticed for legal action.

Chair Hawker extended his appreciation to outgoing Regiona Council members, Mayor Dusty Hull,
Mayor Woody Thomas, and Mayor Wendy Feldman-Kerr.

There being no further business, the Regional Council meeting adjourned at 6:25 p.m.

Chair

Secretary
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